AIR ARABIA PJSC
ENVIRONMENTAL
. SUSTAINABILITY POLICY



Air Arabia is committed to conducting its business responsibly by reducing the environmental impacts of
its operations, improving resource efficiency, supporting climate resilience and contributing to the aviation
industry’s transition towards a lower-carbon future. Environmental sustainability is an integral part of our
business strategy and decision-making processes.

1. INTRODUCTION AND PURPOSE

Air Arabia recognizes the importance of balancing economic growth with environmental responsibility
and is committed to conducting its operations in an environmentally responsible manner by minimizing
emissions, improving energy and resource efficiency, preventing pollution where practicable, and
complying with applicable environmental laws and international aviation standards.

As climate change continues to present global environmental and operational challenges, Air Arabia aims
to minimize the environmental footprint of its operations while supporting sustainable aviation growth.

Air Arabia’s materiality assessment identified energy optimization, greenhouse gas (GHG) emissions, and
water management among the Company’s most material environmental priorities. Through operational
efficiency, innovation, and continuous improvement, Air Arabia aims to reduce emissions, enhance
resource efficiency, and support responsible environmental practices across its operations.

This Policy outlines Air Arabia’s approach to environmental sustainability, climate governance, emissions
management, and decarbonization, aligned with theUAE Net Zero 2050 strategic initiative, ICAO CORSIA
framework, IATA Net Zero by 2050 pathway, GHG Protocol Corporate Accounting Standard and IFRS S2 and
TCFD climate disclosure frameworks

2. SCOPE

Air Arabia follows the low-cost business model across all its operating hubs, serving short to medium haul,
point-to-point routes from bases in the UAE, Morocco, Egypt and Pakistan.

This Policy applies to Air Arabia PJSC and its subsidiaries and controlled entities. Air Arabia also encourages
suppliers, contractors and business partners to support the environmental objectives and principles
contained in this Policy where applicable.

Environmental Principles

Air Arabia is committed to:

+ complying with applicable environmental legislation;
+ improving fuel and energy efficiency;
reducing greenhouse gas emissions;
managing environmental risks;
* using resources responsibly;
preventing pollution where practicable;
+ supporting innovation and sustainable technologies;
+ engaging employees and suppliers in environmental initiatives; and
- continually improving environmental performance.

3. POLICY FRAMEWORK

In the development of this Policy, consideration was given to existing regulations and frameworks
including:
UAE Net Zero 2050 strategic initiative

+ ICAO CORSIA framework
+ IATA Net Zero by 2050 pathway



+ GHG Protocol Corporate Accounting Standard
+ IFRS S2 and the Task Force on Climate-related Financial Disclosures (TCFD) frameworks

This policy supports operational efficiency, regulatory compliance, and long-term value creation.

4. ENVIRONMENTAL GOALS

Air Arabia’s environmental targets (listed below) have been designed specifically to help Air Arabia achieve
its Pathway to Net Zero and manage its impacts, risks, and opportunities (IRO) in an efficient way.

4.1. GHG Accounting

Air Arabiameasuresand reports emissionsinaccordance with the GHG Protocol Corporate Accounting
andReportingStandard, covering:

+ Scope 1 - aircraft fuel and operational fuel use
+ Scope 2 - purchased electricity
+ Scope 3 - relevant value chain emissions

4.2. GHG Emissions Reduction

Air Arabia monitors intensity-based performance aligned with operational efficiency improvements
while reducing emissions intensity over time in line with fleet modernization, through:

+ Intensity Target: Reduce Scope 1+2 KgCO,e per RPK by 20% by 2030 (2024 baseline).
+ CORSIA Compliance: Full participation in the ICAO offsetting scheme for international flights.
+ Fleet Modernization: Deploy 120 A320neo aircraft (20% lower emissions vs. legacy models).

4.3. Operational and Fuel Efficiency

Air Arabia implements fuel efficiency measures across flight operations, including:
- Optimized flight planning and routing
+ Continuous descent and efficient climb procedures where feasible
+ Engine efficiency and maintenance optimization
+ Weight and load management improvements
+ Mandatory Fuel Watch Program with real-time decision support systems.
- Single-engine taxiing on 80% of departures/arrivals.
+ Adoption of lightweight carpets and seats
+ Adoption of advanced technologies and digital solutions

These measures support reduced fuel consumption and emissions intensity.

4.4. Sustainable Aviation Fuel (SAF)

Air Arabia recognizes SAF as a key enabler of aviation decarbonization. The airline continues to:

Evaluate opportunities to integrate SAF into its fuel mix
Collaborate with industry stakeholders and regulators

Monitor SAF market developments and availability

Support scalable and commercially viable SAF adoption pathways
SAF Roadmap: SAF blending to 6% by 2030 from EU Airports.

4.5. Reducing Scope 2 Emissions
In the context of Air Arabia, “Energy” refers to non-jet fuel energy. Energy is the power used to support
Air Arabia ancillary buildings such as hangars, training facilities and offices.

The airline will engage with energy providers to procure renewable energy (where appropriate and
economically viable) to meet Air Arabia’s Scope 2 emissions reduction goals.



4.6. Climate Risk Management

Climate-related risks and opportunities are integrated into Air Arabia’s Enterprise Risk Management
framework, including:

+ Transition risks (regulation, carbon pricing, market shifts)

+ Physical risks (extreme weather impacts)

+ Operational and financial implications
Climate-related risks and opportunities are periodically assessed using internationally recognised
methodologies to support strategic planning and business resilience.

4.7. Carbon Offsetting & Transparency

Air Arabia annually monitors, reports, and verifies its greenhouse gas emissions and will continue
to strengthen transparency over time.

Accordingly, Air Arabia:

+ Has completed TCFD-aligned disclosures, including 1.5°C, 2°C and 4°C scenario analysis, and will
continue annual reporting.

+ Will progressively offset CORSIA-eligible emissions through verified carbon offset projects, in line
with ICAO requirements.

Waste and Circular Economy

Air Arabia seeks to minimize waste generation through responsible procurement, recycling initiatives,
efficient resource use and continual improvement of waste management practices wherever operationally
feasible.

Water Management

Air Arabia seeks to improve water efficiency across its facilities and operations by monitoring consumption
and identifying opportunities to reduce water use where operationally feasible.

Biodiversity

Air Arabia recognises the importance of protecting biodiversity and seeks to minimise adverse
environmental impacts arising from its operations where practicable.

5. KEY PERFORMANCE INDICATORS

. Baseline 2026 2030
KPI n
e (2024) Target Target
Scope 1 + 2 Emissions tCO2e/passengers
. -20%
Intensity per RPK travelled
Scope 1 +2 Emissions
2e/
Intensity per passenger tcO2e/passengers 0.253 -10% -40%
travelled
travelled
SAF Usage (% total fuel) % - - 6%

6. GOVERNANCE STRUCTURE AND RESPONSIBILITIES

Board of Directors

The Board of Directors provides overall oversight of Air Arabia’s environmental sustainability strategy,
including climate-related objectives and emissions reduction targets.



ESG Committee

The ESG Committee, chaired by the Group Chief Executive Officer, is responsible for overseeing the
implementation of this Policy, monitoring environmental performance, and supporting sustainability
initiatives and target setting across the organization.

Flight Operations

The Flight Operations team is responsible for implementing operational measures aimed at improving fuel
efficiency and reducing emissions.

Procurement

Procurement integrates environmental sustainability considerations into sourcing decisions where
appropriate, including supplier engagement, responsible procurement practices and lower-carbon
products and services.

Legal
Responsible for monitoring environmental regulatory developments.

Facilities

Responsible for energy and water efficiency.

All Employees

Responsible for supporting environmental objectives.

7. MEASUREMENT AND REPORTING

Some of Air Arabia’s flights fall under the European Union Emissions Trading System (EU ETS) and the UK
ETS. Under these schemes, Air Arabia is required to monitor, report, and verify its Scope 1 emissions on
an annual basis.

In addition, Air Arabia operates under the Carbon Offsetting and Reduction Scheme for International
Aviation (CORSIA), which also requires the monitoring, reporting, and verification of Scope 1 emissions for
applicable international operations.

Air Arabia’s reporting framework includes:

+ Monthly: Fuel efficiency dashboards reviewed by Flight Operations.

+ Quarterly: Board-level reporting linking climate KPIs to executive remuneration

+ Annually: Sustainability reporting in line with GRI Standards, IFRS S2, and TCFD-aligned ESG
disclosures.

+ Verification: Selected emissions and climate data are subject to independent third-party assurance
in accordance with recognised standards.

+ ESG Ratings Engagements: Ongoing engagement with ESG rating agencies on an ad hoc basis.

+ CDP Disclosure: Annual submission to the Climate Disclosure Project (CDP).

8. COMPLIANCE AND ENFORCEMENT

Air Arabia is committed to complying with applicable environmental laws, regulations, permits and other
mandatory obligations in the jurisdictions where it operates. Non-compliance will be investigated and
appropriate corrective actions implemented.



9. POLICY REVIEW

This Policy is subject to periodic review to ensure continued relevance and alignment with regulatory
requirements, international standards, and evolving ESG priorities.

(Targets are periodically reviewed to reflect operational and regulatory developments)

This Policy may also be updated following significant regulatory developments or material changes
to Air Arabia’s sustainability strategy.

10. TERMS, DEFINITIONS AND ACRONYMS

Term Definition

Net Zero The concept of balancing the emission and absorption of carbon in the
Emissions atmosphere. The outcome of limiting catastrophic climate change requires
companies and countries to become net-zero.
Scope 1 Direct greenhouse gas (GHG) emissions that occur from sources that are
Emissions controlled or owned by Air Arabia such as Jet A1
Scope 2 Indirect GHG emissions associated with any purchases of electricity, steam,
Emissions heat, or cooling in Air Arabia operated buildings
Scope 3 Emissions resulting from activities from assets not owned or controlled
Emissions by Air Arabia, but that Air Arabia indirectly impacts in its value chain.
Materialit A process to evaluate how sustainability issues impact a company financially
y (outside-in perspective) and how the company’s actions affect society and
Assessment . o .
the environment (inside-out perspective)
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